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Reuters on the India recession - 07.02.09
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India’s exports in January are expected to plummet by more than a fifth as
the global slowdown slashes demand for Indian goods, and the Trade
Minister said further government aid for ailing firms may follow.

“We expect exports in |anuary to be down 22 percent in dollar terms,”
Commerce Secretary G.K. Pillai said, indicating that overseas sales could
decline to USS$11.5 billion from US$14.7 billion a year ago

Exports, which contribute close to 20 percent of the country’'s gross
domestic product, began contracting in October after the global financial
crisis froze credit markets and sent developed economies towards
recessions

But January’'s slump would far outstrip falls of previous months - an
annual 12.1 percent in October, 9.9 percent in November and 1.1 percent
in December - and is stark evidence of the slowdown facing Asia’s third-
largest economy.
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Indian inward FDI
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Fiscal to end 2007 - $15 billion

Target 2007-2008 - $20 billion

Plus $8 billion in Indian stock market
Actual receipts 2007-08 were $25 billion

Forex reserves $341 billion
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Indian outward FDI
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1996 - USSO0.6 billion

2003 - USS5.1 billion

Jan 2004 - liberalisation - investment up to 100% of net worth.

April-September 2008 USS$5.7 comapared to USS8 billion in
April-Sept 2007-08
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FDI inflows by sector
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FDI % of total inflows by Sector

7 Power
6%

6 Automobile
6%

5 Housing and real estate
9%

1 Services
36%

4 Construction
10%

3 Telecommunications
13%
2 Computer software &
hardware
20%
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Indian elections 2009: a recipe for instability?
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BJP

BJP led coalition
B.JF part of leading coalition
INC

INC led coalition

INC part of leading coalition
BSF

CPI{M}, CPI, Left Front
Independent or local parties
Fresident's rule (no govt.)
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The Prime Minister and the king-maker
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Manmohan Singh: India’s Prime Minister, Sonia Gandhi - President, Indian
Indian National Congress, United National Congress
Progressive Alliance
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Indian elections 2009 a reupe for |nstab|I|ty7
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Coalition politics:

What are the UPA government’s
chances of being re-elected?

If not, what?
How smooth a transition?

Will there be a radical shift in
economic policy?
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Indian States
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Other main polltlcal Ieaders
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L K Advani: leader, Bharatiya Janata Party (BJP)

M Karunanidhi: Leader, Dravida Munnetra Kazhagam (DMK), Chief
Minister Tamil Nadu

Kumari Mayawati: Leader, Bahujan Samaj Party, Chief Minister,
Uttar Pradesh

Buddhadeb Bhattarjee: Communist Party Marxist, Chief Minister
West Bengal

Javalalitha Jayaram - film star and politician (who has changed
sides more than once)

Omar Abdullah: President National Conference, Chief Minister,
Jammu and Kashmir
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Electoral politics: the transmon of power
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Democratic
institutions

President

Electoral
Commission

President Pratiba Patil
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Indla S Geopolltlcal I'ISkS

oy e =Y nd o
P o B S B = S ————

e AT
-
—_——

The rise of terrorism
Secessionist and other militant movements
The Kashmir dispute

Relations with neighbours
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India is a very complex patchwork
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Number of mllltant and secessmnlst groups
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Assam - 36

Manipur - 39

Meghalaya - 4

Nagaland - 3

Tripura - 30

Mizoram & Arunachal - 3
Jammu and Kashmir - 36
Punjab - 12
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How Bollywood views a leading militant
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Asiva Andrabi - leader of Dukhtaran
e Millat radical group in Kashmir
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Bipisha Basu - Actress chosen to play
Asiya Andrabi in Bollywood movie
version of her life called “Lamhaa”
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Strategic challenges: 2010 and beyond
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Energy

Water

Food security
Population growth
Urbanisation
Poverty

Climate change
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Per caplta electrluty consumptlon
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India’s Fuel Consumptlon
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India's Fueal Share of Energ'gr ﬂunsumptiun, 2001 {Eltu}
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Dam sites in the Hlmalaya
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Ganges basin link canals
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Figure 10.6 The location of Farakka barrage. Source: Crow and Lundquist (1990).
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High-Yield Variety transplant - dramatic increase in Indian
food production. . - —
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